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When looking at investment returns, As investors, we all aim to make
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When investing, it's important to
consider inflation, as it can diminish Let's look at another example in
the real value of your money over time.  the box below.

keep up with the rate of inflation
in order to achieve a positive real
return over the long term.

example. real returns

The interest rate on your savings account currently pays 5% per annum
(the ‘nominal return’). If the annual inflation rate is currently at 3%, then
the real return on your savings today would be 2% per year. That is,
nominal return - inflation = real return OR 5% - 3% = 2% real return.
In other words, even though the nominal rate of return on your savings

Is 5%, the real value of your savings only increases by 2% over the year
due to inflation.
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For more investor education,
visit the Investor Toolkit,

which can be accessed through
www.russell.com.au

Alternatively, you can call
our Helpline on 1800 555 667
or speak to your adviser.

Published: June 2009

Issued by Russell Investment Management Ltd ABN 53 068 338 974, AFS Licence 247185 (“RIM"). This communication provides general information only and has not been prepared having regard to your objectives, financial situation
or needs. Before making an investment decision, you need to consider whether this information is appropriate to your objectives, financial situation and needs. This information has been compiled from sources considered to be reliable,
but is not guaranteed. You may contact Russell on (02) 9229 5111. R_NEWS_Toolkit_Inflation_V1F_0906 MKT/2048/0509

Copyright 2009 Russell Investments. All rights reserved.



