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Second Supplementary Product Disclosure Statement

About this Supplement

This is a Second Supplementary Product Disclosure Statement (second supplementary PDS) and is dated 16
December 2009. It provides some additional information to the Russell Funds — Class A Product Disclosure Statement
(the original PDS) that was issued on 1 June 2009 and the supplementary PDS that was issued on 24 June 2009 by
Russell Investment Management Ltd ABN 53 068 338 974, AFS Licence Number 247 185.

Changes to the ‘Additional Explanation of Fees and Costs’ section

On page 27 of the original PDS in the section headed ‘Management Costs’ delete the last paragraph beginning with
“Where a Russell Fund invests...” and replace it with the following:

Where a Fund invests in an underlying fund managed by us, the underlying fund may charge an investment
management fee and any such investment management fee will be reflected in the ICR for that Fund.

Changes to the ‘Investing in the Funds’ section

On page 31 of the original PDS, in the section headed ‘Unit Prices and Valuation’ delete the fourth paragraph
beginning with “Assets are valued...” and replace with the following:

Assets are valued in accordance with our securities market valuation policy, usually at the current market
value. The Russell Diversified Funds’ exposure to Alternatives may be valued less frequently.

New Application Form

To invest in the Russell Funds — Class A Units, you will need to complete the attached Application Form dated 16
December 2009:

Russell Funds — Class A Units



16 December 2009

Russell
ph.) Investments

Russell Funds - Class A Units

Application Form

Investor details

Account number: Investor name/s:

(For joint applicants, include both names)

Investor address:

Postcode: Contact number:

(In case we need to contact you about your
application)

Date of birth: / /

This Application Form relates to the second supplementary PDS dated 16 December 2009.

Note: You need to firstly contact Russell Fund Operations for instructions on how to invest and to obtain a copy of the Client
Account Manual and complete the forms required by it (this includes proof of investor ID requirements). You must have received
the Product Disclosure Statement (the original PDS) that was issued on 1 June 2009 and the supplementary PDS that was issued
on 24 June 2009 and the second supplementary PDS (second Supplementary PDS) issued 16 December 2009 for the Russell
Funds — Class A Units.

Application Amount Application Date
$

S EEEE EE

£

£

Please see overleaf for signature section




16 December 2009

Russell
i Investments

Signature:

I/We:

>> confirm that I/we have read the PDS to which this Application Form relates;

>> agree to be bound by the terms and conditions of the relevant PDS and the Fund'’s constitution;

>> acknowledge that the repayment of investment capital and the payment of any income is not guaranteed;

>> consent to the use of my/our personal information in accordance with the ‘“Your Privacy’ section of the PDS;

>> acknowledge that the law prohibits a person from giving another person this Application Form (either electronically
or otherwise) without also giving them a copy of the PDS. Paper copies of the PDS are available fee of charge.

This Application Form must be signed by the applicant, or all applicants if it is a joint application. If signed under
power of attorney, the attorney verifies that no notice of revocation of power has been received. A certified copy of the
power of attorney must be forwarded with the Application Form. Corporate applications must be signed in accordance
with the corporation’s constitution and the Corporations Act (2001). Joint applications will be treated as joint tenants.
This means that on the death of one holder, the survivor will have title to the units.

Investor

Signature Printed name Date

Investor

Signature Printed name Date
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Russell Funds — Class A

Supplementary Product Disclosure Statement

About this Supplement

This is a Supplementary Product Disclosure Statement (supplementary PDS) and is dated 24 June 2009. It
provides some additional information to the Russell Funds — Class A Product Disclosure Statement (the original
PDS) that was issued on 1 June 2009 by Russell Investment Management Ltd ABN 53 068 338 974, AFS Licence
Number 247 185.

Changes to the ‘Russell Sector Funds’ section

On page 14 of the original PDS, under the Russell International Property Securities Fund - $A Hedged,
delete the wording under ‘Benchmark’ and replace with the following:

FTSE EPRA/NAREIT Developed Real Estate Index Net TRI - $A Hedged*

Russell Investment Management Ltd ABN 53 068 338 974, AFS Licence number 247185
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About this Product Disclosure Statement (PDS)

This PDS describes the main features of the Russell
Funds — Class A. This PDS was issued on 1 June 2009
by Russell Investment Management Ltd ABN 53 068 338
974, AFS Licence Number 247 185, the responsible
entity of the Funds. We are a member of Russell
Investments.

Eligibility
This PDS is an invitation to apply for Class A units in

each Fund. Applications for units in a Fund may only be
made using the Application Form attached to this PDS.

This PDS can only be used by persons receiving it
(electronically or in hard copy) in Australia and does not
constitute an offer or recommendation of securities in
any jurisdiction, or to any person to whom it would be
unlawful to make such an offer.

Please read this PDS to find out more about the features,
costs and benefits, as well as the risks involved in
investing in the Funds. It is important that you read this
PDS before making any decision to invest in a Fund.

How to Contact Us

If you are accessing the Funds through a master trust or
wrap account you should first contact the operator of the
master trust or wrap account.

Other investors can contact or find us as follows:

Russell Investment Management Ltd
Level 17, 19-29 Martin Place,
Sydney NSW 2000, Australia

or

GPO Box 3279

Sydney NSW 2001, Australia
www.russell.com.au

Contact: Russell Fund Operations

Tel: 1300 728 208 (in Australia)

Tel: +61 2 9229 5187 (outside Australia)
Fax: 1300 768 040 (in Australia)

Fax: +612 9229 5116 (outside Australia)
E-mail: syd-ops@russell.com

Russell Funds — Class A Units
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1. Key Features

Features of the Funds

Further Information

About the Funds

Type of investments

Australian registered managed investment schemes —
unit trusts.

Responsible Entity

Russell Investment Management Ltd.

Investment Minimums

Minimum investment in the $50,000
Russell Funds — Class A Units

Minimum initial investment per $10,000
Fund

Minimum additional investment $5,000

per Fund

We may waive the investment minimums in certain circumstances

Section 12

Fees

Entry/Contribution Fee Nil
Withdrawal Fee Nil
Switching Fee Nil

Estimated Indirect Cost Ratio
(ICR)

Depending on the Fund you select, ranges from 0.34%
p.a.to 1.43% p.a.

Estimated Buy-Sell Spreads

Depending on the Fund, the transaction costs
associated with buying and selling your investments
currently range from nil to 0.35% for the buy spread
and nil to 0.80% for the sell spread. We reserve the
right to change the buy and/or sell spread for any Fund,
at any time without providing notice to you. The
updated information will be published on our website at
http://www.russell.com/au/Russell Funds/Unit_Prices/

Sections 10 and 11

Funds Available

Russell Diversified Funds

=  Russell Conservative Fund
=  Russell Diversified 50 Fund

= Russell Balanced Fund Section 5
= Russell Growth Fund
= Russell High Growth Fund
Russell Sector Funds = Russell Australian Cash Fund
= Russell Australian Cash Enhanced Fund
= Russell Australian Bond Fund
= Russell Inflation Linked Bond Fund
= Russell International Bond Fund - $A Hedged
= Russell International Property Securities Fund -
$A Hedged .
Section 6

= Russell Australian Shares Fund

= Russell Australian Opportunities Fund

= Russell International Shares Fund

= Russell International Shares Fund -$A Hedged
= Russell Global Opportunities Fund

= Russell Global Opportunities Fund - $A Hedged
= Russell Emerging Markets Fund

Russell Funds — Class A Units



Transacting For investors accessing a Fund through a master trust or wrap account, please
contact the operator for this information.

Investing You need to read this PDS and complete the
accompanying application form and the Client
Account Manual available from Russell Fund

Operations.
Withdrawing You need to provide us with a written request with

your instructions signed by authorised signatories. Section 12
Distributions Quarterly or half yearly, depending on the Fund you

select.

You can request to reinvest distributions as additional
units in that Fund or have them paid to your bank
account. Buy-Sell spreads do not apply.

Reporting on Your For investors accessing a Fund through a master trust or wrap account please
Investment contact the operator for information on the reports you will receive.
Confirmations We’'ll send you a transaction statement each time you
transact.
Monthly Reporting We’'ll send you a monthly transaction statement.
Annual Reporting We'll send you an annual investment statement and Section 13
annual tax statement.
Distributions We'll send you a distribution statement each time a

distribution is made.

Other Important Information

Cooling Off If you are a retail client and you invest in a Fund and
decide that the investment is not suitable, you can
request in writing to have your investment cancelled
during the 14 day cooling off period. The amount
refunded to you will be adjusted for any changes in
unit prices and taxes, transaction costs and Section 12
administration expenses.

Indirect investors investing through a master trust or
wrap account should consult the PDS of the master
trust or wrap account operator in relation to cooling-off
period terms.

Risks As with any investment there are a number of risks
that may affect the value of your investment. However,
some of these risks are specific to particular Funds.
You should consider carefully the risks that may affect
the financial performance of your investment in a
Fund.

Section 8

Russell Funds — Class A Units



2. Benefits of Investing in the Funds

Global leaders in multi-manager investing

The Funds bring you in direct contact with Russell, the
global leader in multi-manager investing'.

Russell provides investment products and services in
46 countries, for more than 2,900 clients and manages
around A$195 billion in assets”.

Our extensive understanding of markets, managers
and investors has enabled us to design funds that
seek to deliver consistent long-term results.

When you invest with us, you're investing with a leader
in multi-manager investing and a respected and highly
awarded investment company.

TONSE(
LONSEC,

EEENR]
Recommended

2008: Russell's Multi-Manager funds have been
‘Recommended’ by Lonsec.’

STANDARD
&POOR’S

2008 - Russell's Global Opportunities and International
Shares Funds have been awarded 4 Stars by
Standard & Poor's, the highest rating awarded in the

2008 S&P International Equity Multi-Manager Review.*

" Cerulli Global Multi-Manager Products 2007.

Providing you with a new level of
diversification

We seek to manage risk via our pioneering MULTI
ASSET MULTI STYLE MULTI MANAGER™ approach.
Most of our funds are managed by multiple investment
managers and this helps minimise many of the risks
common to a single-manager fund.

Russell has spent 40 years helping institutional
investors find quality managers, and now we offer this
service for individual investors through the Funds.

Generally, investment responsibility is shared across a
group of independent investment managers — each
chosen for what Russell believes are their outstanding
capabilities. This all means that you get some of the
world’s best investment ideas contributing to the
performance of your investment.

= Russell monitors close to 8,000 investment
products worldwide?, selecting what Russell
believes to be the ‘best of the best’, and then
distilling them into optimised investment
solutions for you.

= Russellis an industry leader in manager
research, with over 700 investment
professionals worldwide” involved in the
investment process.

= You'll access some of the world’s leading
investment managers, some of which are
traditionally reserved only for the world’s largest
investors.

No one knows managers like Russell.

2 All figures current as at 31/12/08, except AUM figure current as at 31/03/09.

* The Lonsec Limited (“Lonsec”) ABN 56 061 751 102 rating (assigned February 2009) presented in this document is limited to “General Advice” and
based solely on consideration of the investment merits of the financial product(s). It is not a recommendation to purchase, sell or hold the relevant
product(s), and you should seek independent financial advice before investing in this product(s). The rating is subject to change without notice and
Lonsec assumes no obligation to update this document following publication. Lonsec receives a fee from the fund manager for rating the product(s)
using comprehensive and objective criteria. This rating excludes the Russell Australian Cash Fund, Russell Australian Cash Enhanced Fund, Russell
Australian Bond Fund, Russell Inflation Linked Bond Fund and Russell International Bond Fund - $A Hedged.

“To the extent that any ratings, opinions or other information of Standard & Poor’s Information Services (Australia) Pty Ltd (ABN: 17 096 167 556,
Australian Financial Services Licence Number: 258896) (“Standard & Poor’s) constitutes general advice, this advice has been prepared by Standard
& Poor’s without taking into account any particular person’s financial or investment objectives, financial situation or needs. Before acting on any
advice, any person using the advice should consider its appropriateness having regard to their own or their clients’ objectives, financial situation and
needs. You should obtain a Product Disclosure Statement relating to the product and consider the statement before making any decision or
recommendation about whether to acquire the product. Past performance is not a reliable indicator of future performance. Ratings can change or
cease at any fime and should not be relied upon without referring to the meaning of the rating. For more information regarding ratings please call
S&P Customer Service on 1300 792 553 and also refer to Standard & Poor’s Financial Services Guide at www.assirt.com.au. Each analytic product
or service of Standard & Poor’s is based on information received by the analytic group responsible for such product or service. “S&P” and “Standard

& Poor’s” are trademarks of The McGraw-Hill Companies, Inc.
© 2007 Standard & Poor’s Information Services (Australia) Pty Limited

Russell Funds — Class A Units



3. Your Guide to the Funds

Complete Portfolio Solutions
The Russell Diversified Funds offer:
= aunique spread of almost 40 managers

= automatic rebalancing of assets and manager
weightings

= manager monitoring and replacement when
necessary

The Russell Diversified Funds are investment
portfolios built with our MULTI ASSET, MULTI STYLE,
MULTI MANAGER™ investment approach.

The Russell Diversified Funds provide exposure to a
number of investments through allocations to selected
asset classes, within pre-determined ranges as shown
on pages 9 to 11. The Russell Diversified Funds
generally gain exposure to these asset classes by
investing in a range of Russell Sector Funds but may
also invest in other underlying funds or appoint
investment managers directly.

‘Build your Own’ Portfolio Solutions

The Russell Sector Funds generally offer well-
diversified single sector funds to help you build your
own customised portfolio. You can choose from our
Australian and International Russell Sector Funds.

They may be combined with one another or as a core
to match with other single manager funds that you may
wish to include to create your own tailored portfolio.

The Russell Sector Funds offer you unique access to
our multi-manager configurations across a range of
asset classes.

The Russell Sector Funds are investment portfolios
built with our MULTI STYLE, MULTI MANAGER™
investment approach.

The Russell Sector Funds invest in a single asset class
using directly appointed investment managers or by
investing in other underlying funds. More information
on how the Russell Sector Funds access an asset
class can be found on pages 12 to 18.

Russell’'s MULTI ASSET, MULTI STYLE, MULTI MANAGER™ investment approach

MuLTI ASSET — means each of the major asset classes can be included in your portfolio, in proportion to your

objectives and risk parameters.

MuLTI MANAGER — means some of the world’s leading investment managers are employed to manage a portion of the
Funds. Selected by extensive research, they are managed and monitored on an ongoing basis.

MuLTI STYLE — means each manager specialises in a different style or strategy of investment. Styles are combined in

an effort to reduce risk.

The careful blending of investment managers and assets is at the core of our sophisticated, long term investment

approach.

Russell Funds — Class A Units




4. Current Managers and their Styles

The table below sets out by asset class the investment managers appointed by Russell and their styles, as at 31
March 2009. The extent to which a Fund has exposure to these investment managers is dependent upon the asset
classes that the Fund invests in, in accordance with its stated investment strategy. Please be advised that in order to
manage a Fund to its investment objectives Russell retains the discretion to change the investment managers at any

time without notice. Please check www.russell.com.au for the latest list of managers.

Multi Asset

Multi Style

Multi Manager

Australian Shares

Value: Relative Value

Perennial Value

Growth: Sustainable Growth

Fortis Investments

Style Neutral

Karara Capital

Value: Large Cap BEM
Growth: Valuation Sensitive Orion
Value: Quantitative MIR
Value Bernstein

Style Neutral: Select Holdings

Russell Investments

Australian
Opportunities

Growth: Concentrated Quest
Value: Contrarian 452 Capital
Style Neutral: Active Extension Plato
(Quantitative)

Value: Contrarian (Deep Value) Orbis
Value: Active Extension MIR

Growth: Sustainable Growth

Fortis Investments

(Concentrated)
Style Neutral: Concentrated L1 Capital
Style Neutral: Concentrated Paradice Investment Management
International Value (Non-U.S.) Bernstein
Shares and . "
International Growth: Valuation Sensitive MFS
Shares - $A Value (U.S.) ICAP
Hedged — -
Style Neutral: Quantitative ClariVest
Growth: Large Cap Turner
Total Return Marsico
Currency Hedging* Russell Implementation Services
Global Style Neutral: Quantitative Arrowstreet
Opportunities and .
Global Growth Axiom
Opportunities - $A | Growth: Valuation Sensitive MFS

Hedged

Growth: Momentum

T. Rowe Price

Value: Large Cap

Harris Associates

Currency Hedging*

Russell Implementation Services

* This only applies to the Russell International Shares Fund - $A Hedged and the Russell Global Opportunities Fund -

$A Hedged

Russell Funds — Class A Units



Current Managers and their Styles (continued)

Multi Asset

Multi Style

Multi Manager

Emerging Markets

Style Neutral: Quality

Harding Loevner

Growth: Fundamental

T. Rowe Price

Style Neutral

Genesis

Style Neutral: Quantitative

Arrowstreet

Value Alliance Bernstein
Growth: Momentum UBS
International Value: North America AEW
Property ]
Securities - $A Style Neutral: Global Invesco
Hedged Value: Europe/Asia Pacific Morgan Stanley

Total Return: Global

Perennial

Australian Bonds

Core: Market Dynamics

Credit Suisse

Core: Value

UBS

Core Plus

PIMCO

Inflation Linked
Bonds

Broad Market

Credit Suisse

International
Bonds — $A
Hedged

Global Core Plus Drake
Macro: Value Colchester
Sector Specialist PIMCO

Core: Value Loomis Sayles
Australian Cash Enhanced Cash Perpetual
Enhanced
Australian Cash Cash Management Perpetual

Russell Funds — Class A Units



5. Russell Diversified Funds

Russell Conservative Fund
ARSN: 094 799 578

Investment Objective

To aim to provide investors with exposure to a diversified
mix of predominantly defensive assets and some growth
orientated assets with low volatility.

Recommended investment timeframe
3+ years
Investment Strategy

This Fund typically invests in a diversified portfolio mix with
exposure to 30% growth and 70% defensive investments.
Derivatives may be used to implement investment
strategies.

Asset allocation neutral position (NP) & ranges*

NP Range

% %
Australian shares 15 5-25
International shares 12 2-22
Property 3 0-13
Fixed Interest 40 30-50
Cash 30 20-40
Alternatives 0 0-10

Fund Size as at 31 March 2009:

$121.6 million
Estimated ICR
0.67% p.a. (see page 26 for more information)

Russell Diversified 50 Fund
ARSN: 095 296 049

Investment Objective

To aim to provide investors with exposure to a
diversified mix of defensive and growth orientated
assets with some volatility.

Recommended investment timeframe
3+ years
Investment Strategy

This Fund typically invests in a diversified portfolio mix
with exposure to 50% growth and 50% defensive
investments. Derivatives may be used to implement
investment strategies.

Asset allocation neutral position (NP) & ranges*

NP Range

% %
Australian shares 23 13-33
International shares 22 12-32
Property 5 0-15
Fixed Interest 35 25-45
Cash 15 5-25
Alternatives 0 0-10

Fund Size as at 31 March 2009

$239.5 million

Estimated ICR

0.77% p.a. (see page 26 for more information)

* Please see ‘How the Funds Invest’ section for more information. Note that the Neutral Position can change at any
time without prior notice. Please see our website http://www.russell.com/au/Russell_Funds/Diversified Funds/ for up

to date information on the Neutral Position.

Russell Funds — Class A Units



Russell Diversified Funds continued

Russell Balanced Fund
ARSN: 094 799 345

Investment Objective

To aim to provide investors with exposure to a
diversified mix of predominantly growth orientated
assets with moderate to high volatility and some
defensive assets.

Recommended investment timeframe
5+ years
Investment Strategy

This Fund typically invests in a diversified portfolio mix
with exposure to 70% growth and 30% defensive
investments. Derivatives may be used to implement
investment strategies.

Asset allocation neutral position (NP) & ranges*

NP Range

% %
Australian shares 31 21-41
International shares 29 19-39
Property 7 0-17
Fixed Interest 28 18 -38
Cash 2 0-12
Alternatives 3 0-13

Fund Size as at 31 March 2009
$676.2 million
Estimated ICR

0.82% p.a. (see page 26 for more information)

Russell Growth Fund
ARSN: 094 799 443

Investment Objective

To aim to provide investors with capital growth over the
long term by focusing on growth assets, while
accepting fluctuations in capital values in the short
term.

Recommended investment timeframe
5+ years
Investment Strategy

This Fund typically invests in a diversified portfolio mix
with exposure to 90% growth and 10% defensive
investments. Derivatives may be used to implement
investment strategies.

Asset allocation neutral position (NP) & ranges*

NP Range

% %
Australian shares 40 30-50
International shares 38 28 -48
Property 9 0-19
Fixed Interest 10 0-20
Cash 0 0-10
Alternatives 3 0-13

Fund Size as at 31 March 2009
$282.6 million
Estimated ICR

0.89% p.a. (see page 26 for more information)

* Please see ‘How the Funds Invest’ section for more information. Note that the Neutral Position can change at any
time without prior notice. Please see our website http://www.russell.com/au/Russell Funds/Diversified Funds/ for up

to date information on the Neutral Position.

Russell Funds — Class A Units
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Russell Diversified Funds continued

Russell High Growth Fund
ARSN: 111 170 122

Investment Objective

To aim to provide investors with capital growth over the
long term by focusing solely on growth assets, while
accepting fluctuations in capital values in the medium
term.

Recommended investment timeframe
6+ years
Investment Strategy

This Fund typically invests in a diversified portfolio mix
with exposure to 100% growth investments.
Derivatives may be used to implement investment
strategies.

Asset allocation neutral position (NP) & ranges*

Range

%
Australian shares 46 36 - 56
International shares 44 34-54
Property 10 0-20
Cash 0 0-10
Alternatives 0 0-10

Fund Size as at 31 March 2009

$103.0 million

Estimated ICR

1.04% p.a. (see page 26 for more information)

* Please see ‘How the Funds Invest’ section for more information. Note that the Neutral Position can change at any

time without prior notice. Please see our website http://www.russell.com/au/Russell_Funds/Diversified Funds/ for up

to date information on the Neutral Position

Russell Funds — Class A Units

11



6. Russell Sector Funds

Russell Australian Cash Fund
ARSN: 092 806 767
Investment Objective

To aim to provide a total return, before costs and tax,
in line with the Fund’s benchmark over the short term
by providing exposure to a diversified portfolio of
predominantly Australian dollar investment grade cash
and cash equivalents.

Recommended investment timeframe
Less than 12 months.

Benchmark

UBSA Bank Bill Index

Investment Strategy

The Fund is predominantly indirectly and directly
exposed to assets such as bank deposits, money
market instruments (including but not limited to bank
bills and certificates of deposit), corporate floating rate
notes and asset backed and mortgage backed
securities. The Fund may also have direct and indirect
exposure to fixed rate corporate debt, derivatives and
non-Australian dollar denominated cash and cash
equivalent securities. Any foreign currency exposures
will be largely hedged back to Australian dollars.

Fund Exposure by Sector As at 31 March 2009

(% of NAV)
Money market instruments 56.0
Asset backed securities 26.7
Corporate Debt 13.9
Cash deposits 3.4

Fund Size as at 31 March 2009
$1,609.50 million
Estimated ICR

0.34% p.a. (see page 26 for more information)

Russell Funds — Class A Units

Russell Australian Cash Enhanced
Fund

ARSN: 111 170 300
Investment Objective

To aim to provide a total return, before costs and tax,
higher than the Fund’s benchmark over the medium
term by providing exposure to a diversified portfolio of
predominantly Australian dollar investment grade cash
and cash equivalents.

Recommended investment timeframe
1+ year

Benchmark

UBSA Bank Bill Index

Investment Strategy

The Fund invests predominantly in bank deposits,
money market instruments (including but not limited to
bank bills and certificates of deposit), corporate
floating rate notes and asset backed and mortgage
backed securities. Derivatives and fixed rate corporate
debt may also be used. The Fund may be exposed to
non-Australian dollar denominated cash and cash
equivalent securities. Any foreign currency exposures
will be largely hedged back to Australian dollars.

As at 31 March 2009
(% of NAV)

Fund Exposure by Sector

Corporate Debt 53.5
Bank Backed securities 44.6
Cash 1.9

Fund Size as at 31 March 2009
$516.4 million
Estimated ICR

0.39% p.a. (see page 26 for more information)

12



Russell Sector Funds continued

Russell Australian Bond Fund
ARSN: 092 806 169
Investment Objective

To aim to provide a total return, before costs and tax,
higher than the Fund’s benchmark over the long term
by providing exposure to a diversified portfolio of
predominantly fixed income securities.

Recommended investment timeframe
3+ years

Benchmark

UBSA Composite Bond Index
Investment Strategy

The Fund invests predominantly in Australian
government, quasi-government and corporate fixed
income securities. In addition, the portfolio may also
include debt securities issued by supranationals and
non-Australian governments, agencies and corporates,
as well as structured credit securities including
mortgage and asset backed securities. The Fund from
time to time may be exposed to low grade or unrated
debt securities to a limited extent. Derivatives may be
used to obtain or reduce exposure to securities and
markets, to implement investment strategies (including
short selling) and to manage risk.

As at 31 March 2009

Fund Exposure by Sector
(% of NAV)

Corporate 35.7
Semi-Government 9.0
Government 23.6
Mortgages 26.8
Cash 4.9

Fund Size as at 31 March 2009
$1,766.5 million
Estimated ICR

0.73% p.a. (see page 26 for more information)

Russell Funds — Class A Units

Russell Inflation Linked Bond Fund
ARSN: 092 808 609
Investment Objective

To aim to provide a total return, before costs and tax,
in line with the Fund’s benchmark over the long term
by providing exposure to a diversified portfolio of
predominantly inflation linked bonds.

Recommended investment timeframe
3+ years

Benchmark

UBSA Government Inflation Index
Investment Strategy

The Fund invests predominantly in government, quasi-
government and corporate inflation linked bonds
issued in Australia. In addition, cash and cash
equivalents may be held for liquidity and to facilitate
interest rate management strategies. The Fund from
time to time may be exposed to low grade or unrated
debt securities to a limited extent. Derivatives may be
used to obtain or reduce exposure to securities and
markets, to implement investment strategies (including
short selling) and to manage risk.

As at 31 March 2009
(% of NAV)

Fund Exposure by Sector

Government 51.3
Corporate 34.2
Semi-Government 14.3
Cash 0.2

Fund Size as at 31 March 2009
$454.9 million
Estimated ICR

0.72% p.a. (see page 26 for more information)

13



Russell Sector Funds continued

Russell International Bond Fund -
$A Hedged
ARSN: 092 806 954

Investment Objective

To aim to provide a total return, before costs and tax,
higher than the Fund’s benchmark over the long term
by providing exposure to a diversified portfolio of
predominantly foreign currency fixed income securities
largely hedged into Australian dollars.

Recommended investment timeframe
3+ years

Benchmark
Barclays Capital Global Aggregate Index ($A -Hedged)

Investment Strategy

The Fund invests predominantly in debt securities
issued by supranationals, international governments,
guasi-governments, agencies and corporates as well
as structured credit securities including mortgage and
asset backed securities. The Fund may also be
exposed to low grade or unrated debt securities to a
limited extent. Derivatives may be used to obtain or
reduce exposure to securities and markets, to
implement investment strategies (including short
selling) and to manage risk. Foreign currency
exposures are largely hedged back to Australian
dollars.

As at 31 March 2009
(% of NAV)

Fund Exposure by Region

United States 32.6
Euroland 35.1
Japan 11.9
UK 53
Other Europe 4.3
Australia, New Zealand, Other 10.8

Fund Size as at 31 March 2009

$1,150.6 million

Estimated ICR

0.74% p.a. (see page 26 for more information)

Russell International Property
Securities Fund - $A Hedged
ARSN: 111 169 987

Investment Objective

To aim to provide a total return, before costs and tax,
higher than the Fund's benchmark over the long term
by providing exposure to a diversified portfolio of
predominantly international and Australian listed
property securities, largely hedged into Australian
dollars.

Recommended investment timeframe
5+ years
Benchmark

FTSE EPRA/NAREIT Global Real Estate Index Net
TRI - $A Hedged *

Investment Strategy

The Fund invests predominantly in property trusts and
property related securities listed on stock exchanges in
developed international markets (such as countries
included in the FTSE EPRA/NAREIT Developed Real
Estate Index Net TRI - $A Hedged). This Fund may
also invest in securities which have exposure to
properties in emerging markets. Foreign currency
exposures are largely hedged back to Australian
dollars.

Fund Exposure by Region As at 31 March 2009

(% of NAV)
North America 38.3
UK 5.8
Europe ex-UK 11.0
Asia 36.5
Australia 8.4

Fund Size as at 31 March 2009

$807.30 million

Estimated ICR

0.90% p.a. (see page 26 for more information)

* Prior to 2